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 A strong year for risk assets 
 

Despite a weak fourth quarter, risk assets delivered strong returns in 2024. US equity markets outperformed 

other developed market peers over the year, supported by technology stocks like Nvidia, which gained 171.2%. 

Continued US strength helped developed market equities deliver total returns of 19.2%. Over the quarter, the 

Nedgroup Investments Core Global Fund decreased by -2.0%. 

 

The table below compares an investment in the Nedgroup Investments Core Global Fund to US bank deposits 

(cash) and its growth target over various time periods. For every $10 000 invested in the Nedgroup Investments 

Core Global Fund at inception (16 November 2015), you would have $18 711 at the 31st of December 2024. 

This is better than the $12 063 you would have achieved had you invested your money in US bank deposits 

(cash) over the same period. The green circle in the chart below, highlights the recent market recovery, which 

helps to contextualise the returns experienced in the past few years.  

(Past Performance is not indicative of future performance and does not predict future returns) 

  Value of $10,000 investment in Nedgroup Investments Core Global Fund versus 

US Cash
1 

 
 3 Months 1 Year 3 Years 5 Years 7 years 

Inception 
16 November 2015 

Growth of fund (after fees) 
(Growth in %) 

$9 803 
-2.0% 

$11 172 
11.7% 

$10 727 
2.4% p.a. 

$13 675 
6.5% p.a. 

$15 178 
6.1% p.a. 

$18 711 
7.1% p.a. 

Growth of US Cash 
(Growth in %) 

$10 119 
1.2% 

$10 526 
5.3% 

$11 262 
4.0% p.a. 

$11 350 
2.6% p.a. 

$11 861 
2.5% p.a. 

$12 063 
2.1% p.a. 

Growth target (EAA Fund 

USD Aggressive Allocation) 
(Growth in %) 

$9 884 
-1.2% 

$11 018 
10.2% 

$10 572 
 1.9% p.a. 

$12 909 
 5.2% p.a. 

$13 945 
 4.9% p.a. 

$16 565 
% p.a. 

Source: Morningstar 

 

(Past Performance is not indicative of future performance and does not predict future returns) 

  
Source: Morningstar  

 

Since the inception of the Nedgroup Investments Core Global Fund, it has delivered returns in excess of US 

cash. However, it is to be expected that occasionally there will be periods where the Fund does not beat US 

cash over 5 years. Over the long term
2
, a portfolio such as Nedgroup Investments Core Global Fund would have 

delivered a higher return than US cash approximately 64% of the time over any 5-year period.  

 
1. We used the ICE Bank of America 3-month deposit rate for US cash returns  

2. Based on Global market returns from 1997 to 2018 (source Morningstar) using the same long-term equity allocation and fees. 
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Economic and market review 

 
The first half of 2024 saw broad-based disinflation, and over the second half, central banks felt confident enough 

to start normalizing policy. This was seen as a careful calibration of policy rates in response to improving inflation 

dynamics, rather than a panic-driven rush to stave off recession. However, the last mile proved harder than 

markets anticipated, and outside of Europe, investors pared back their hopes for rate cuts. Against this backdrop, 

global government bonds returned -3.1% over 2024. 

 

Donald Trump’s victory for a second presidential term and the Republicans' gain of Congress drove a US equity 

market rally over the quarter. The market was cheered by Trump’s campaign promises to cut taxes and reduce 

regulations, which would be pro-growth and support the US earnings outlook. However, Trump’s proposed tax 

cuts, additional trade tariffs, and immigration clampdowns would also be inflationary. This, coupled with a strong 

labor market and buoyant economy, has given the US Fed reason to slow the pace of interest rate cuts in 2025. 

 

Despite being expensive on a purchasing power parity basis, the dollar is likely to remain strong due to higher 

interest rates and resilient growth, especially relative to the struggling economies of Europe and China. A strong 

dollar would keep rising US debt concerns at bay and enable the Treasury to maintain an elevated budget deficit, 

which would benefit growth. 

 

China remains sluggish, and the Chinese consumer weak. The economy continues to export deflation, with the 

latest PPI print at -2.5%. Notably, the steady retreat in oil prices has helped offset concerns about rising shipping 

costs and weak demand from China. By the end of the fourth quarter, China had delivered significant monetary 

policy stimulus and committed to further fiscal support. 

 

The fiscal-monetary policy mix largely determined the slope of the yield curve. Strong risk asset performance 

carried over into fixed income markets. High yield bonds were the top-performing sector for the fourth year in a 

row as a combination of high all-in yields and tightening spreads boosted returns to over 8%. Longer duration 

investment grade credit underperformed against the backdrop of rising government bond yields. 

 

In the eurozone, growth forecasts have fluctuated within a tight range since last December. The region is slowly 

emerging from the shock of the Ukraine war, but progress is hampered by poor performance in its largest 

economy. Instability in the eurozone powerhouse economies of Germany and France undoubtedly added to the 

negative market view. Germany’s economy has been a consistent drag on European growth in recent years, 

while the snap French election called by President Emmanuel Macron created uncertainty and led to a further 

sell-off in the equity market. The latest leg-down in relative performance came after the United States election 

in November, which resulted in a strong rally by US equities and negative returns for Europe through the end of 

the year. 

 

The headlines in the USA have been grabbed by mega-cap technology companies, and the “Magnificent Seven,” 

but the comparative weakness in Europe is not isolated to this segment. In many sectors of the economy, 

European company earnings have been lagging. 

 

Overall, investors can reflect on a good year. Continued AI excitement drove equities to deliver strong returns, 

and high starting yields helped cushion bonds from some of the impact of rising yields. This meant a global 

60/40 portfolio of developed market equities and investment grade bonds delivered a 10.8% total return. 
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             Disclaimer 
 

 

This is a marketing communication Please refer to the prospectus, the key investor information documents (the KIIDs/PRIIPS KIDS) and 

the financial statements of Nedgroup Investments Funds plc (the Fund) before making any final investment decisions. These documents 

are available from Nedgroup Investments (IOM) Ltd (the Investment Manager) or via the website: www.nedgroupinvestments.com. 

 

This document is of a general nature and intended for information purposes only, it is not intended for distribution to any person or entity 

who is a citizen or resident of any country or other jurisdiction where such distribution, publication or use would be contrary to law or 

regulation. Whilst the Investment Manager has taken all reasonable steps to ensure that this document is accurate and current at the time 

of publication, we shall accept no responsibility or liability for any inaccuracies, errors or omissions relating to the information and topics 

covered in this document.  

 

The Fund is authorised and regulated in Ireland by the Central Bank of Ireland. The Fund is authorised as a UCITS pursuant to the European 

Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 as amended and as may be amended, 

supplemented, or consolidated from time-to-time and any rules, guidance or notices made by the Central Bank which are applicable to the 

Fund. The Fund is domiciled in Ireland. Nedgroup Investment (IOM) Limited (reg no 57917C), the Investment Manager and Distributor of 

the Fund, is licensed by the Isle of Man Financial Services Authority. The Depositary of the Fund is Citi Depositary Services Ireland DAC, 1 

North Wall Quay, Dublin 1, Ireland. The Administrator of the Fund is Citibank Europe plc, 1 North Wall Quay, Dublin 1, Ireland.  

 

The sub-funds of the Fund (the Sub-Funds) are generally medium to long-term investments and the Investment Manager does not 

guarantee the performance of an investor's investment and even if forecasts about the expected future performance are included the investor 

will carry the investment and market risk, which includes the possibility of losing capital.  

 

The views expressed herein are those of the Investment Manager / Sub-Investment Manager at the time and are subject to change. The 

price of shares may go down as well as up and the price will depend on fluctuations in financial markets outside of the control of the 

Investment Manager. Costs may increase or decrease as a result of currency and exchange rate fluctuations. If the currency of a Sub- 

Fund is different to the currency of the country in which the investor is resident, the return may increase or decrease as a result of currency 

fluctuations. Income may fluctuate in accordance with market conditions and taxation arrangements. As a result an investor may not get 

back the amount invested. Past performance is not indicative of future performance and does not predict future returns. The performance 

data does not take account of the commissions and costs incurred on the issue and redemption of shares.  

 

Fees are outlined in the relevant Sub-Fund supplement available from the Investment Manager’s website. 

 

The Sub-Funds are valued using the prices of underlying securities prevailing at 11pm Irish time the business day before the dealing date. 

Prices are published on the Investment Manager’s website. A summary of investor rights can be obtained, free of charge at 

www.nedgroupinvestments.com.  

 

Distribution: The prospectus, the supplements, the KIIDs/PRIIPS KIDS, constitution, country specific appendix as well as the annual and 

semi-annual reports may be obtained free of charge from the country representative and the Investment Manager. The Investment Manager 

may decide to terminate the arrangements made for the marketing of its collective investment undertakings in accordance with 

Art 93a of Directive 2009/65/EC and Art 32a of Directive 2011/61/EU.  

 

U.K: Nedgroup Investment (UK) Limited (reg no 2627187), authorised and regulated by the Financial Conduct Authority, is the facilities 

agent. The Fund and certain of its sub-funds are recognised in accordance with Section 264 of the Financial Services and Markets Act 

2000.  

Isle of Man: The Fund has been recognised under para 1 sch 4 of the Collective Investments Schemes Act 2008 of the Isle of Man. Isle of 

Man investors are not protected by statutory compensation arrangements in respect of the Fund.  

 

NEDGROUP INVESTMENTS CONTACT DETAILS  

Tel: toll free from South Africa only 0800 999 160 

Email: helpdesk@nedgroupinvestments.com 

For further information on the fund please visit: www.nedgroupinvestments.com 

 

OUR OFFICES ARE LOCATED AT  

First Floor, St Mary’s Court 

20 Hill Street, Douglas  

Isle of Man  

IM1 1EU 

http://www.nedgroupinvestments.com/

