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Enjoy the benefits of flexibility and choice
as well as peace of mind that your income

will last longer
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When you retire, you must use your savings to buy an income,
@ called an annuity
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There are mainly two types of annuities: life annuities and living annuities, and although
they sound similar, they are very different. Below is a simple overview of the features and
benefits of these annuities:

Life Annuity Living Annuity
. Income for life guaranteed v X
The dilemma -
3 g Flexibility to choose your level of income
WhICh annl’"ty and how you invest your money X v
to choose? ) .
The ability to leave an inheritance for your X v
dependants on your death
The option to transfer to another annuity X v’

So how do you choose? Many people want the flexibility offered by a living annuity, but
they also want certainty that they won't run out of money.
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The Living Annuity Plus offers flexibility combined with an
increased probability that your income will last for life

NEDGROUP
INVESTMENTS

With the Living Annuity Plus:
Your income is not guaranteed for life, but it will last longer than a traditional living
annuity;
You have the flexibility to choose your investments and your income;
You can leave a portion of your total savings left in your annuity when you die as an
inheritance for your dependants;

The SO.IUtlon 2 You have the option to transfer your money into another annuity in future, subject to
an/canIty that certain limitations.

combines the best
annuity features

Life Annuity Living Annuity Plus Living Annuity

Income for life guaranteed v’ ¢ X
Flexibility to choose your level of X v %
income and how you invest your money

The ability to leave an inheritance X % v
for your dependants on your death

The option to transfer to v

another annuity x W v
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Why partner with us?

Nedgroup Investments Living Annuity Plus

Why Nedgroup Investments?

We are committed to helping you achieve your investment goals by being your
trusted partner

With only 6% of South Africans saving enough for retirement, and many not knowing
what to do with their savings to get anincome that lasts throughout their retirement,
there is a great need for a trusted investment partner. By having an experienced
partner that understands your needs and dispels your concerns before and during
retirement, you are already one step closer to achieving your investment goals.

We are part of the Nedbank Group, giving you the benefit of the size, stability and
experience of the bigger group

Nedbank Group manages over R320 billion in assets and serves over 7,8 million
clients across 39 African countries. Nedgroup Investments has pioneered a Best of
Breed™ philosophy through partnerships with the best fund managers across the
globe, managing over R250 billion in assets.

We have a proven track record of consistently achieving growth on our clients’
money over time

We have received industry recognition as one of South Africa’s top investment
managers consistently over the years. This includes being recognised as one of the
top three unit trust investment managers in South Africa for more than a decade.



We pay extra money into your annuity account on top of your
@ investment returns to make your income last longer
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The extra payments we make into your account are called ‘top-ups'

+ We pay a certain amount into your annuity account each month in addition to the
investment returns you are already earning. These payments are called 'top-ups’;

+ These top-ups boost the growth of your savings and make your money last longer,
making it less likely that you will run out of money before you die.

Without top-ups With top-ups

How it works

Investment Income

returns Investment
returns > )
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Key features
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The Living Annuity Plus is a flexible, cost-effective solution for
your retirement income needs

Fl Income
+ You choose how much income you want to withdraw each year, between 2.5%
and 17.5% of the value of your savings;
+ You can change this percentage once a year.

F1 Investment choice
+ You choose in which Nedgroup Investments funds you want to invest your savings;
+ The list of available unit trusts can be found.

E] Inheritance left to partner/dependants
+ You choose the percentage that you wish to leave to your partner and/or
dependants on your death;
+ You can decrease this percentage once a year if your circumstances change;
+ You also have the option to leave 100% to your dependants should you die within
the first five years, but this means you will not receive top-ups during this time.
(This is known as the 5-year exclusion).

Transferability
+ You can transfer your money to a life annuity or a similar annuity in future, but not
to a traditional living annuity.
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Nedgroup Investments Living Annuity Plus

We provide expert support throughout your retirement

We recognise that these choices may be overwhelming. That is why, in addition to the
innovative Living Annuity Plus product, we offer a virtual advice tool and a retirement
coach or a registered financial advisor to provide you with expert support throughout
your retirement as part of the MyRetirement Solution.

Welcome to the Nedgroup I
Portal
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What determines the

size of the top-ups?

Nedgroup Investments Living Annuity Plus

How much of your savings you want to leave to your partner/
dependants on your death

+ You choose the percentage of the value of whatever is left of your savings on your
death that you want to leave to your partner and/or dependants;

+ Based on the percentage you choose, we calculate the top-up amount that we will
pay into your annuity account each month;

+ This means there's a trade-off: the more you leave for your dependants, the smaller
your top-ups will be and the greater the risk that your income won't last, and vice
versa.

Percentage Top-up
of inheritance amounts

+ So, you decide what's most important - ensuring you have income for longer or
supporting your dependants.



Its more than you think

Your total savings are boosted during your lifetime by the top-ups. The portion that you are able to leave as an inheritance may
therefore be more than you think. Over time, it may even exceed the inheritance value left in a traditional living annuity for those
that live beyond their life expectancy.

Other factors that determines the size of top-ups

El The value of your retirement savings
The top-ups are expressed as a percentage of your total savings, just like investment returns. Therefore, the more money you
have saved, the greater the value of your top-ups will be.

F1 Gender
Women generally live longer than men, which means they will require more top-ups over their lifetime. To accommodate this,
women generally receive smaller top-ups than men.

El Age
Your top-ups increase as you get older. This means you have additional financial protection when you are likely to need it most.
It's important to understand that it's the percentage of your total savings that you received as a top-up that increases, and not
necessarily the rand amount.
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Top-ups case study

Nedgroup Investments Living Annuity Plus

The following case study scenario illustrates how top-ups vary
by age and gender

Meet John and Thandiwe. Both:

+ are 65 years old;

+ have RI million in retirement savings;

+ require an income of R60,000 a year; and

+ have selected 50% as the percentage of their savings at death to be left as an
inheritance.

The charts (opposite page) indicate the top-ups that will be paid into John's and

Thandiwe's investment accounts each year and illustrate:

+ John and Thandiwe'’s top-ups increase as they get older; and

+ Thandiwe's top-ups are lower than John's at each age because statistically she’s
likely to live longer.

Other assumptions

+ The value of the annuity remains constant at Rl million. The top-ups are a percentage
of the annuity account balance;

+ Both John and Thandiwe’'s income remains constant at R60,000 per year.




R140 000 John's top-ups on R 1 million (male with elected % of 50%) R124 868

RI120 000
onn R80 000
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John’s age
R140 000 Thandiwe's top-ups on R 1 million (female with elected % of 50%)
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S R80 000 R74 359
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are lower than
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Thandiwe's age
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Contact us

We'd value the opportunity to help you take control of your retirement. Scan any

of these QR codes below with your smartphone camera to get in touch with us. NEDGROUP
INVESTMENTS

@ Call us . 427102167776 or +2710 216 7710

Nedgroup Investments
Living Annuity Plus

@ 3 "'#;_*‘ institutionalinvestor@nedgroupinvestments.co.za

Nedgroup Structured Life Limited is the product supplier and
issuer of the Nedgroup Investments Living Annuity Plus policies.

The information contained in this document is not intended to

be legal, tax, or other professional advice. Whilst Nedgrou
M Ore O bOUt N ed g rou p | nveStm ents Investgments has taken dug care to ensure that the content gf thiFs)
document is relevant and accurate, no representation, warranty
or undertaking, be it expressly or impliedly, is given regarding
the accuracy, completeness, or usefulness of any information
disclosed herein. Any reliance upon any content herein is done so
at your sole risk.

Website #‘.i.‘l. www.nedgroupinvestments.com
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