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2023 The year FED hiked until something broke.....and then hiked some

more
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The Largest Bank Failures in US History

Bank name

Washington Mutual Bank

Bank failure date

Sept. 25, 2008
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Assets*

$307 billion

First Republic Bank
Silicon Valley Bank

Signature Bank

May 1, 2023
March 10, 2023

March 12, 2023

$212 billion**
$209 billion**

$110 billion**

IndyMac Bank, FS.B.

Colonial Bank

First Republic Bank-Dallas, N.A.

July 11, 2008
Aug. 14,2009

July 29,1998

$31 billion
$26 billion

$17 billion




Massive fiscal stimulus was enough to offset the monetary

tightening
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Increasing Divergence between Spending and Revenue. What happens in arecession?
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The much predicted Recession never arrived

N

. . NEDGROUP
Stocks Recovered their 2022 losses, Bond Yields almost unchanged
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2023 was a year of recovery for global markets TR

Returns* (%) 12 months to 31 December 2023
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2 Year Returns: Global Equities back to square one - where to from here? NS RSTRNTE

Returns* (%) 24 months to 31 December 2023
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Sector contribution to 31 December 2023

N

NEDGROUP
INVESTMENTS

3 months

1 year

Average
weight*

* 1 year

JSE Bonds Cash Other Foreign
property Assets assets
% %
% % %
0.6 2.0 0.2 0.5 0.0
1.0 3.1 0.7 1.0 3.2
3% 27% 11% 5% 43%

Rashaad Tayob
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Contributors

- SAEquities

- SA Bonds and Property
- Standard Bank

Detractors
- Global equity
- Naspers/Prosus
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Performance to 31 December 2023 it
Inflation? Peer mean3
% %
1 year 5.6 11.1
3 years p.a. 6.2 8.5
10 years p.a. 5.2 6.9
15 years p.a. 5.8 8.1

Note 1: Daily linked total return (capital & income) based on unit price (3pm valuations). Returns in percent net of service fees and fund expenses
Note 2: Source: Stats SA (estimated for December 2023)
Note 3: Morningstar South African MA - Low Equity Category
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Massive imbalances in the Global Economy w
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The US boom is on shaky foundations

Fragility: Fiscal Deficit + Current Account Deficit
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Geopolitical Risks abound
How long can the markets ignore deglobalization?
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rendra s electocal juggernay The rich world's blue-collar bonanza
Th srael is accused of e The Germany’s bizarre fiscal shambles
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The market is very optimistic on inflation and rates [;\:l]
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What if rates don’t come down as expected?
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SA’s Upcoming February Budget will be another challenging one [S]

How much will we rely on our reserves? PR R
South Africa Debt Profile Debt-service costs a % of budget revenue
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Nedgroup Investments Stable Fund
Asset allocation — diversified for stability
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31 December 2023

JSE equities
10,7%

JSE property
Foreign 3,6%

equities 29,4%

JSE gov bonds
24,2%

Foreign other
15,0%

JSE
SA money commodities
market 12,2% 4,9%

31 December 2023 Total equity holding = 40%
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31 December 2022

JSE equities
12,6%

Foreign
equities 26,7%

JSE property
3,3%

JSE gov
Foreign other bonds 28,4%

14,8%

SA money
market 9,9% JSE
commodities
4,3%
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Global asset prices elevated after the Q4 rally

Lower inflation allows room for rate cuts, but will it be enough?

Political and Geopolitics risk will remain elevated

SA economy structurally challenged

SA Bonds reasonable value, short term Inflation Linked Bonds attractive
Physical gold is an attractive diversifier

Diversification ensures STABLE inflation beating outcomes

g RD Rashaad Tayob Nedgroup Investments Stable Fund
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Thank you.

see money differently



Disclaimer
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Nedgroup Collective Investments (RF) Proprietary Limited administers the Nedgroup Investments unit trust portfolios and is authorised to do so as a manager in terms of the Collective Investment
Schemes Control Act. Collective Investment Schemes (unit trusts) are generally medium to long-term investments. The value of participatory interests (units) or the investment may go down as well as
up and past performance is not necessarily a guide to future performance. Nedgroup Investments does not guarantee the performance of your investment and the investor will carry the investment and
market risk, which includes the possibility of losing capital. Collective Investment Schemes are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and
maximum commissions is available on request from Nedgroup Investments. Certain Nedgroup Investments unit trust portfolios apply a performance fee. For the Nedgroup Investments Flexible Income
Fund and Nedgroup Investments Stable Fund, it is calculated daily as a percentage (the sharing rate) of total positive performance, with the high watermark principle applying. For the Nedgroup
Investments Bravata World Wide Flexible Fund it is calculated monthly as a percentage (the sharing rate) of outperformance relative to the fund’s benchmark, with the high watermark principle applying.
All performance fees are capped per portfolio over a rolling 12-month period. Certain Nedgroup Investments unit trust portfolios include international assets, whereby a change in the exchange rates may
cause the value of those investments to rise and fall. The Nedgroup Investments money market portfolios aims to maintain a constant price (e.g. R1.00) per unit. A money market portfolio is not a bank
deposit. The total return to the investor is made up of interest received and any gain or loss made on any particular instrument and that in most cases the return will merely have the effect of increasing or
decreasing the daily yield, but in an extreme case it can have the effect of reducing the capital value of the portfolio. The yield is calculated using an annualised seven day rolling average as at the
relevant dates provided for in the fund fact sheet. Excessive withdrawals from the portfolio may place the portfolio under liquidity pressures and that in such circumstances a process of ring-fencing of
withdrawal instructions and managed pay-outs over time may be followed. A fund of funds is a portfolio that invests in portfolios of collective investment schemes, which levy their own charges, which
could result in a higher fee structure for the fund of funds. A feeder fund is a portfolio that invests in a single portfolio of a collective investment scheme, which levy its own charges, which could result in a
higher fee structure for the feeder fund.

Please note that Nedgroup Collective Investments (RF) Proprietary Limited is not authorised to and does not provide financial advice. This presentation is of a general nature and intended

for information purposes only. It is not intended to address the circumstances of any investor and cannot be relied on as legal, tax or financial advice, either express or implied. Whilst we have taken all
reasonable steps to ensure that the information in this document is accurate and current on an ongoing basis, Nedgroup Investments shall accept no responsibility or liability for any inaccuracies, errors
or omissions relating to the information and topics covered in this presentation. Nedgroup Collective Investments (RF) Proprietary Limited is a member of the Association for Savings & Investment SA
(ASISA).



South African ILB’s look attractive
“Real” yields above 4%

N

NEDGROUP
INVESTMENTS

+4.00

+3.50

+3.00

Jun ' ‘Sep ' ‘Dec "~ Mar Jun ' ‘Sep ' Dec "~ Mar Jun ' ‘Sep ' Dec
2021 | 2022 | 2023

LW209927 Corp (SACPI 1 % 03/31/29) Pres - 12029 Yield Daily 12APR2021-18]JAN2024 Copyright® 2024 Bleomberg Finance L.P. 18-Jan-2024

FO RD Rashaad Tayob Nedgroup Investments Stable Fund

14:38:14

17



	Slide 1:  Stability Through Diversification
	Slide 2: 2023 The year FED hiked until something broke…..and then hiked some more
	Slide 3: Massive fiscal stimulus was enough to offset the monetary tightening
	Slide 4: The much predicted Recession never arrived
	Slide 5: Protecting capital is the first step to growing capital
	Slide 6: Protecting capital is the first step to growing capital
	Slide 7: Performance attribution/contribution
	Slide 8: Nedgroup Investments Stable Fund
	Slide 9: Massive imbalances in the Global Economy
	Slide 10: Geopolitical Risks abound
	Slide 11: The market is very optimistic on inflation and rates
	Slide 12: SA’s Upcoming February Budget will be another challenging one
	Slide 13: Nedgroup Investments Stable Fund
	Slide 14: Balance wins
	Slide 15:  Thank you. 
	Slide 16: Disclaimer
	Slide 17: South African ILB’s look attractive

