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Markets Rebound Amid Trade and Geopolitical Turmoil <

The second quarter of 2025 unfolded under a cloud of heightened geopolitical tension and economic uncertainty,
testing the resilience of global markets and policymakers alike. A dramatic shift in U.S. trade policy, escalating
conflict in the Middle East, and diverging central bank strategies all contributed to a volatile yet ultimately resilient
financial landscape. Over the quarter, the Nedgroup Investments Core Global Fund increased by 9.2%.

The table below compares an investment in the Nedgroup Investments Core Global Fund to US bank deposits
(cash) and its growth target over various time periods. For every $10 000 invested in the Nedgroup Investments
Core Global Fund at inception (16 November 2015), you would have $20 279 at the 30t of June 2025. This is
better than the $12 321 you would have achieved had you invested your money in US bank deposits (cash) over
the same period. The green circle in the chart below, highlights the recent market recovery, which helps to
contextualise the returns experienced in the past few years.

(Past Performance is not indicative of future performance and does not predict future returns)

Value of $10,000 investment in Nedgroup Investments Core Global Fund versus

US Cash’
Inception
3 Months 1 Year ‘ 3 Years 5 Years 7 years 16 November 2015
Growth of fund (after fees) $10 921 $11 307 $14 198 $15610 $16 611 $20 279
(Growth in %) 9.2% 13.1% 12.4% p.a. 9.3% p.a. 7.5% p.a. 7.6% p.a.
Growth of US Cash $10 106 $10 472 $11 473 $11 516 $12 005 $12 321
(Growth in %) 1.1% 4.7% 4.7% p.a. 2.9% p.a. 2.6% p.a. 2.2% p.a.
Growth t t (EAA Fund
U;c:) Aggar:ai(;i\ge Allo:a':ion) $10 705 $10 984 $13 291 $14 558 $15 003 $17 600
0, 0, 0, 0, 0, 0,
(Growth in %) 7.0% 9.8% 9.9% p.a. 7.8% p.a. 6.0% p.a. 6.1% p.a.
Source: Morningstar
(Past Performance is not indicative of future performance and does not predict future returns)
$20 279
$17 537
$12 321

Nov-15 Nov-16 Nov-17 Nov-18 Nov-19 Nov-20 Nov-21 Nov-22 Nov-23 Nov-24
e Core Global Fund US Cash ====| ong-term growth target

Source: Morningstar

Since the inception of the Nedgroup Investments Core Global Fund, it has delivered returns in excess of US
cash. However, it is to be expected that occasionally there will be periods where the Fund does not beat US

cash over 5 years. Over the long term’, a portfolio such as Nedgroup Investments Core Global Fund would have
delivered a higher return than US cash approximately 64% of the time over any 5-year period.

1. We used the ICE Bank of America 3-month deposit rate for US cash returns
2. Based on Global market returns from 1997 to 2018 (source Morningstar) using the same long-term equity allocation and fees. Y
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/\/’ﬂﬂﬂﬂ Economic and market review

In a move that stunned global markets, President Donald Trump declared a sweeping overhaul of U.S. trade
policy in what he dubbed “Liberation Day.” Far from symbolic, the announcement introduced a broad set of tariffs
that marked the most aggressive turn toward protectionism in nearly a century. The average U.S. import tariff
surged from 2.5% to 24%, with most nations facing a flat 10% levy and strategic rivals hit even harder.

Markets reacted swiftly. Major indices tumbled on fears of a deepening trade war, slower global growth, and
rising inflation. The scale and abruptness of the tariff regime sent shockwaves through supply chains and
diplomatic circles alike. The global response remains a critical variable. China and the European Union, among
others, hold significant leverage—ranging from retaliatory tariffs to control over rare earth minerals vital to high-
tech industries. Currency dynamics will also play a role: a stronger dollar could cushion inflationary effects, while
tit-for-tat measures risk amplifying economic disruption.

Despite the turbulence, equity markets staged a remarkable comeback. The S&P 500 notched a record high by
the end of June, fully recovering from an 18.8% drawdown in April. Global equities followed suit, with the MSCI
All Country World Index climbing 11.7% for the quarter. Emerging markets led the charge, outperforming
developed peers with a 12.2% gain.

This rebound was fuelled in part by easing geopolitical tensions. A brief but intense 12-day conflict between
Israel and Iran in mid-June sent oil prices soaring above $80 per barrel. However, a U.S.-brokered ceasefire
helped stabilize the region, and crude prices eventually settled back to $67. Adding to the optimism was a
tentative trade agreement between Washington and Beijing. The proposed deal would grant the U.S. access to
critical rare earth elements, while easing restrictions on certain Chinese imports—a potential thaw in an
otherwise frosty relationship.

Monetary policy responses varied across regions. The European Central Bank continued its easing trajectory,
cutting interest rates by 25 basis points in June—its eighth reduction in a year, totalling a 2% decline since mid-
2024. The move reflects easing inflation and a cautiously improving economic outlook. In contrast, the Bank of
England held rates steady at 4.25%, signalling a wait-and-see approach. Meanwhile, the People’s Bank of China
paused after a May rate cut, part of a broader effort to support a slowing economy amid trade headwinds.

Bond markets remained volatile, buffeted by geopolitical developments and concerns over U.S. fiscal health. A
pending budget reconciliation bill raised alarms about long-term debt sustainability, keeping pressure on long-
term yields. The Bloomberg Global Aggregate Bond Index still managed a 4.5% return for the quarter.

The U.S. dollar weakened notably, falling 7% against a basket of major currencies. Investor sentiment has been
rattled by the Trump administration’s aggressive policy shifts, and currency markets are adjusting accordingly.

As the world enters the second half of 2025, the outlook remains uncertain. Much will depend on how global
powers navigate the new trade landscape, whether diplomatic efforts can prevent further conflict, and how
central banks balance growth and inflation risks. For now, markets have proven surprisingly resilient—but the
road ahead is anything but smooth.
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E Disclaimer

This is a marketing communication Please refer to the prospectus, the key investor information documents (the KIIDs/PRIIPS KIDS) and
the financial statements of Nedgroup Investments Funds plc (the Fund) before making any final investment decisions. These documents
are available from Nedgroup Investments (IOM) Ltd (the Investment Manager) or via the website: www.nedgroupinvestments.com.

This document is of a general nature and intended for information purposes only, it is not intended for distribution to any person or entity
who is a citizen or resident of any country or other jurisdiction where such distribution, publication or use would be contrary to law or
regulation. Whilst the Investment Manager has taken all reasonable steps to ensure that this document is accurate and current at the time
of publication, we shall accept no responsibility or liability for any inaccuracies, errors or omissions relating to the information and topics
covered in this document.

The Fund is authorised and regulated in Ireland by the Central Bank of Ireland. The Fund is authorised as a UCITS pursuant to the European
Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 as amended and as may be amended,
supplemented, or consolidated from time-to-time and any rules, guidance or notices made by the Central Bank which are applicable to the
Fund. The Fund is domiciled in Ireland. Nedgroup Investment (IOM) Limited (reg no 57917C), the Investment Manager and Distributor of
the Fund, is licensed by the Isle of Man Financial Services Authority. The Depositary of the Fund is Citi Depositary Services Ireland DAC, 1
North Wall Quay, Dublin 1, Ireland. The Administrator of the Fund is Citibank Europe plc, 1 North Wall Quay, Dublin 1, Ireland.

The sub-funds of the Fund (the Sub-Funds) are generally medium to long-term investments and the Investment Manager does not
guarantee the performance of an investor's investment and even if forecasts about the expected future performance are included the investor
will carry the investment and market risk, which includes the possibility of losing capital.

The views expressed herein are those of the Investment Manager / Sub-Investment Manager at the time and are subject to change. The
price of shares may go down as well as up and the price will depend on fluctuations in financial markets outside of the control of the
Investment Manager. Costs may increase or decrease as a result of currency and exchange rate fluctuations. If the currency of a Sub-
Fund is different to the currency of the country in which the investor is resident, the return may increase or decrease as a result of currency
fluctuations. Income may fluctuate in accordance with market conditions and taxation arrangements. As a result an investor may not get
back the amount invested. Past performance is not indicative of future performance and does not predict future returns. The performance
data does not take account of the commissions and costs incurred on the issue and redemption of shares.

Fees are outlined in the relevant Sub-Fund supplement available from the Investment Manager’s website.

The Sub-Funds are valued using the prices of underlying securities prevailing at 11pm Irish time the business day before the dealing date.
Prices are published on the Investment Manager's website. A summary of investor rights can be obtained, free of charge at
www.nedgroupinvestments.com.

Distribution: The prospectus, the supplements, the KIIDs/PRIIPS KIDS, constitution, country specific appendix as well as the annual and
semi-annual reports may be obtained free of charge from the country representative and the Investment Manager. The Investment Manager
may decide to terminate the arrangements made for the marketing of its collective investment undertakings in accordance with

Art 93a of Directive 2009/65/EC and Art 32a of Directive 2011/61/EU.

U.K: Nedgroup Investment (UK) Limited (reg no 2627187), authorised and regulated by the Financial Conduct Authority, is the facilities
agent. The Fund and certain of its sub-funds are recognised in accordance with Section 264 of the Financial Services and Markets Act
2000.

Isle of Man: The Fund has been recognised under para 1 sch 4 of the Collective Investments Schemes Act 2008 of the Isle of Man. Isle of
Man investors are not protected by statutory compensation arrangements in respect of the Fund.

NEDGROUP INVESTMENTS CONTACT DETAILS

Tel: toll free from South Africa only 0800 999 160

Email: helpdesk@nedgroupinvestments.com

For further information on the fund please visit: www.nedgroupinvestments.com

OUR OFFICES ARE LOCATED AT
First Floor, St Mary’s Court

20 Hill Street, Douglas

Isle of Man

IM1 1EU

INVESTMENTS

<

AN

"


http://www.nedgroupinvestments.com/

